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the reconstruction of Europe, i< to
establish the relatlous of all coun¬
tries upon ul basis ot stable and en

(luring peace.
"Before 1 dwell upon the principal

objects of the conference, I should
like to preface my statement by ref¬
erence to the limitations imposed
upon the Bcope of the conference. I
co so because, so far as 1 can see,
the official amendments challenge
more particularly not the objects of
the conference but its scope. The ob¬
jection to the Cannes resolutions on

what we are seeking to achieve is
not the fact that we have invited all
the nations of Europe, but the fact
that there are certain limitations to
the scope of discussion.

Wot Limited at Boulogne.

**I observed a certain Question last
week by my right honorable friend,
the member from Paisley (Mr. As-
quith), whose absence to-day I re¬

gret. He pressed a question with re¬

gard to what passed between the
French Prime Minister and myself at

Boulogne, and, I understand, it was

inferred that new limitations were

introduced in the Boulogne conver¬

sations. That is not the case. There
were no fresh limitations Introduced
at all. The limitations were the lim¬
itations the honorable members will
find embodied in this document,
without injury to existing treaties.'
it is all summarized in that phrase.
"The limitations were intro¬

duced at Cannes, and I think
they are just. 1 don't think such
a body as is summoned to meet
at Genoa could properly consider
the revision of existing treaties,
even assuming it was desirable.
Take the two great questions which
effect the economic position of Eu¬
rope.two great questions embodied
In the treaty . questions around
which controversy always has raged.
"One is the question of boundaries,

the fact that Europe has been rear¬

ranged and reorganized, that its
economic units have been broken up.
The second Is the question of repa¬
ration. Let me just point out in one

sentence what the rearrangement of
Europe came to. In the main, there
were Alsace and Lorraine restored
to France, which made a very consid¬
erable difference from the economic
point of view; Poland resurrected
Instead of being divided between
great empires became an indepen¬
dent national unit. Third, the recog¬
nition of the independence of the
Slavonic populations of Austria-
Hungary. Those three great changes
affected treaties.

"Is there one of those revisions
any section of the House could wish
to go back on? Do they wish to re¬

store Alsace-Lorraine to Germany?
Would they wish again to tear up
Poland? Would they wish to take
?way the independence of Czecho¬
slovakia and Jugo-Slavia?

"If not It is no use criticising Ver¬
sailles and St. Germain treaties
because they readjusted the boun¬
daries of Europe, unless you are pre¬
pared at the same time to say it was
an unjust distribution of Europe.
But there is no doubt that these
changes added new economic compli¬
cations.

Stand* by Reparations.

"I come to anotner limitation
which has been urged with greater
force than the one to which I have
alluded, and that is the question ot
reparations. Trouble in Europe has
leen attributed largely to the repa¬
rations exacted by the treaties of
1919, May I say that those treaties
did not create reparations.' 'lhe
(rouble is due to the fact not that
you are exacting reparations but that
there is something to repair.

"If you alter the Versailles treaty
you do not wipe out reparations: you
simply transfer the burden ot them j
from Germany to France To this
country as well and to America, but
mainly to France. You would trans¬
fer the burden from 60,000,000 peo¬
ple who are responsible for the dev-
natations to 40,000,000 who are the
victims of devastation.I loudly j
cheered].so it is no use criticizing
teparations by saying that this gi¬
gantic bill of reparations is what is
, esponsible for the economic disor- jpanization of Europe. The point is
tnere is damage, it is to be made up.
;,nd who is to pay it? If Germany
doesn't pay France and England and
Belgium will have to. I think there
is a very considerable difference be¬
tween paying an external debt and
>n internal .debt.

t;ertnany"« Capacity to Hay.

"There are two considerations which
ought to be borne in mind when you
com* to deal with the problem of
reparations. If we Insisted now upon
payments beyond the power of the
war exhausted country, it would pre-
cipitate « crisis which would by no

1 means be confined to Germany. But
,i,. necond consideration I wish to put'
is this: that Germany's ultimate ca¬

pacity to pav must not be judged by
her capacity at this moment, when In
common with the rest of Kurope she
is struggling to recover from the e*-
hnnstion of war. There or* two < on-
(^derations which must be taken into
account whenever you judge tie prob¬
lem of reparation: but neither of
these will be properly dealt with at
CJenoa. They are to be Judged by the
machinery of the treaty, which Is very
elastic, '

"France won't possibly forego th»
right she has won st so much cost, to
have an adjudication In accordance'
with treaty conditions. 1 don't believe

I u would be fair to ask her to Ignore
them, and she certainly will not be ex- j
pected to submit to the Judgment of
a conference where there are not only
Oarmany but Austria-Hungary and
Ttusala. and neutrals, some of whom
rtrrlng the war were not quite clear

to their sympathy. At any rate, It

[would be unfair to submit to theirf judgment upon something which so

vitally affected her existence, when
she has her treaty rights in reapect to
reparations.

J,I have dealt with these two prob-
it-ms because I thought It very im-
portant to make them very clear at
the outaet; and also because they
seemed to me to be the main subject
of the indictment against the pro¬
posals which I am submitting on be¬
half of the Government.

Peace the Essential.

"Now I come to the main theme of
the conference.the establishment of
peace, confidence, credit, currency, ex¬
changes, transport, machinery and In¬
ternational trade. Many conferences
have been held and have diacussed
these questions under the ausplcas of
the League of Nations. They accom¬
plished a good deal.each of them.
They advanced matters by each con¬
ference, but they did not accomplish
all they sought to achieve. I am not
criticizing them Tor that reason.
"Some progress was registered by

each, and It is a mistake to imagine*,
because a conference doesn't achieve
everything that It has been summoned
to consider, that the conference has
failed. If we proceed upon that as¬
sumption, Europe never will be re¬
stored. It must not be too easily cast
down, not too easily disappointed.
There must be patience. There must
be persistence. There must be con¬
tinuity. and for any progrefe made
toward a solution by any conference,
that conference is Justified In its ex¬
istence.

"I don't understand this condemna¬
tion of the conference as coming from
the Labor party. They have been
brought up on conferences. {Laugh¬
ter, cheers and shouts of "Real ones! 1
Yes. very real ones; in fact, they had
their methods of letting off over¬

pressure of steam. Their view has al¬
ways been that in a multitude of con-
ferences there is safaty. if not wis¬
dom; and they naturally believe that
a good eruption now against it is bet¬
ter than a bad boil. So therefore
they have been largely concentrated
in one movable crater. Therefore I
cannot understand their protest
against conferences. I would ear¬

nestly plead with all those who are;
rather disposed to criticize confer-
ences to hesitate before they tie their
hands in advance. 4
"This Government will not last for¬

ever. I have been assured we are the
dying coalition. Well, perhaps I may
therefore have the privilege of a dying
Minister to give my last words of ad-
vice. 1 don't know who will succeed
us. I cannot even predict that the
character.I should say the com-

plexion.of it will be piebald. Judg-
lng by the criticism of this conference
which appears on paper, I should say
the new Government will have itB
principles enunciated and expounded
by the Morninp Post, the Doily Her-
aid. the Westminster Garrtte and the
Daily -Waif. Comic Cut*. [Loud laugh¬
ter I I don't mention the TUnea. be¬
cause they will make a careless rs-
hash of the Jlfaff.
"But I should like £0 utter one word

of kindly warning to this grotesque
conglomerate: not to tie their hands
in advance about conferences. They
will find it impossible for the state of
Europe to get on without them. The
.world is so battered, so bruised, so
crushed and there are so many In¬
juries to its vital organs that its re-

cov°ry will be a slow one and it will
nee 1 many consultations of its leading
physicians; and therefore I entreat
those who look forward to sharing in ,
party responsibilities.and there are a

good many of them.not to limit them¬
selves in advance as to their impor¬
tance when they come to deal with the
state of Europe and the world, by con-
demnlng the only rational process
f.hort of force for bringing the world
gradually back to something like nor¬
mal conditions, and from normal con¬
ditions to something that is better.

Thirty Nations to Gather.

"At Genoa there will be gathered
together the representatives of thirty
nations. One of the first problems, one
of the most essential problems we have
to deal with there is to restore the
machinery of international trade.
Those who are engaged in interna¬
tional trade know what a complicated
machine and how fragile it was, and
how it took centuries of constant ef¬
fort to build up and improve. It was
working well before the war. but now
It is exactly as if a bomb had been
thrown into that machine and shat¬
tered it.
"There have been improvisations.

We have had a fall back In some coun-
tries to primitive methods.methods;
of barter. Commerce between certain
countries is where it was a thousand
years ago. The effect Is that last year
our international trade was only 501
per cent, of what it was before the
war; that of Germany only about 25
per cent nnd the export trade of
France crumbled down something like
one-half. That neccssarlly nffcctsd.
the whole market about 80 per cert.
"We are a country depending more

upon international trade than any!
country in the world, but last sear
only 24 per cent, of our output was

exported, instead of 30 per cent., usu-
ally exported. There Is another aspect
of this which has s vtrv big bearing
upon what we are proposing at Genoa.

World On«* Trmlf I nlon.

"We are often naked the queatfbr.:
'If you 1oh« your trade with Europe.
wouldn't you make it lip with trade in
the colonics and other parts of the!
world?* The world la one trade union.
Our customers depend upon their Bales
going to the European countries, who
pay for the gooda we se!l them. There¬
fore the trade of Europe is of the
great; st Importance to ua, not merely:
indlrootly. but directly. Unless you
restore the trade of Europe aa a whole
our purchasers won't be In a position
to pay for the commodities they get.
frorti ua.

"I wonder whether some of my hon-j
orable friends who are not actually
engaged in busineaa realize i hi enor-!
moua difficulty of doing buaineaa with
a country whose exchange fluctuates
not merely from month to month and
from week to *eek, but from day to
day and from hour to hour? In Vienna
the housewife has always to consider!
whether she will pay in the forenoon
or the afternoon. It is a kind of
gamble every housewife has had snd I
am afraid th« aama thing applies to
other capitals now.
Between the date when the order

is given tnd delivery Is effected, ex¬

change have varied 20. 100 or 200
per cent. It Is almost Impossible for
any one to do business under these
conditions. What Is the reason?

"Currency has (pone adrift; it has
broken from its moorings; It is drift¬
ing helplessly. One of the first things
to attend to at the Oenoa conference
is the question of restoring' exchanges.
We must have a sound basis to pro¬
ceed upon. In this country wonders
have been achieved in this respect. I
think, because of a very sound policy
.not a popular policy.andi great
credit is due the Lord of the Privy
Seal (Austen Chamberlain) and the
present Chancellor of the Exchequer
(Sir Robert S. Home) for pursuing
under great difficulties that sound
policy.
"You must, beforo trade oan be fully

restored, be able to establish every¬
where the convertibility into gold, or
its equivalent., the convertibility into
the liquid assets lodged in the banks
of the country, maintaining a free gold
market. That will involve the devalu¬
ation of the currency, but the -world
cannot wait until currency is restored
to power. What matters is, the stand¬
ardization at a figure which can be
maintained.

"In relation to thst, one of the first
thintrs is to induce nations to telance
their budgets. Until they do tliat new
Issues will debase currency and ex¬

changes will grow wilder and wilder.
That Is a matter upon which, undoubt¬
edly, pressure can be exercised in the
great international conference.

RaMte to Come «7p.
"Above all, it is essential that there

should be real peace between nations.
Until that is established, trade, the
financier and the merchant will be un¬
nerved. This leads me to perhaps the
most controversial part of the issues to
:ome before the G«noa conference.
That is peace in Russia and with Rus¬
sia I am approaching a subject where
legitimate prejudices perhaps cloud
reason. The doctrine, the demeanor
Eind the actions of the Bolshevikl un¬

doubtedly have been of a character
that has excited just anger and made
It exceedingly difficult fOr us to exer-j
else calm Judgment when we deal with
problems relating to the country over
which they rule.
"Mr. Pitt was confronted with ex¬

actly the same problem over a hun¬
dred years ago. The French Revolu¬
tion was provoked by intolerable
wrongs, leading to the wildest ex-;
ccsscb, which created bitter and fierce
resentment In this country. He had
to consider trie problem of whether it
was possible to make peace with the
men who had been responsible. He
Rrst endeavored to make peace with
the French revolutionaries in 1796. In
1797 he made a second attempt; and
failure was due to the French dele¬
gates making an impossible claim in
Belgium.

"Pitt all those years had a good
many 'diehards' in his Cabinet.
(cries of Hear! Hear! with Lady As-
tor heartily joining). I believe the
most brilliant member of the Cabinet
took some very extreme views of the
subject, but, despite that very great
Slfflculty with which he had to deal,
FMtt put forward his proposals, and it
was pnly the folly of the French revo¬
lutionists themselves which was re¬

sponsible for the consequences. Pitt
realized that unless peace was made
with the French revolutionists there
would be no peace for many a devas¬
tating year.and there was not, for
eighteen years afterward.

"I am not certain the condition of
things is very much belter. Until
peace is established I don't believe we

ire groin* to restore trade, businoss
tnd employment. Until you have peace
over the whole of Europe, until the
establishment of peace in the whole
if Europe, there will be a constant
element of disturbance.

Karope KeecUi K««l«.

"There are constant rumors of great
armies being built up, ot hordes of
ravage revolutlpnariee ready to burst
upon Europe and reduce the country
to the same terrible condition of de¬
famation and famine and pestilence as
Russia. All this is an impenetrable
tangle. Whether these rumors ure

true, or whether invention, whether
accurate or exaggerated, I cannot tell;
but this I know; that in trade and
business rumors are facts. There's an¬
other thing, for instance.the tact that
those great revolutionary armies exist
produces some justification for the
huge armies of other countries, for the
existence of this enormous Red army
in Russia has led us to believe no
country In Europe could reduce its
forces. Theso armies will not be re-
duced until there is peace In Europe.
"Another great reason is that Eu¬

rope needs what Russia can supply.
Before the war a quarter of the ex¬

ported wheat, came from Russia, mil¬
lions of tons of barley and rye and
other necessary things, tons of man¬
ganese, two-thirds of the fats required
by Europe and half of the timber Im¬
ported by the United Kingdom came
from there.' in fact, Russia la the
largest undeveloped continent In the
world. It needs capital; but won't get
It until It has peace internal as well as
external.

RdmU Most Keep Obligation*.

"Germany cannot pay reparations,
or at least the full demands, until
Russia Is restored. What are the con¬
ditions of peace laid down at Cannes?
In substance they mean that Russia
must recognise ull the conditions im¬
posed upon end accepted by civilised
communities ss a test of fitness for
entering the comity of nations. She
must recognize her nstlonal obllga-.
lions. The country that repudiates
Its obligations because it changes its
government is the country we cannot1
denl with. They couldn't pay imme¬
diately; nobody expects that. Who
can?
"M. Poincare said the other day he,

acknowledged F rance's debt to Amer-
ica, but If they were called upon to
pay immediately they could not do It.
That Is the position of Russia. But
she must shoulder her responsibility.
as France does, as Britain does, and
acknowledge her responsibility. In
France there are millions of frugal
people who ha\ e put their whole sav¬
ings into Russian serurities. and it is
Impossible for France to agree to feel
on equal terms with Russia, a country
whose rulers decline to acknowledge
the ordinary contractual obligations
of men.
"Where the property of nationals

has been conflscaU-d it mutt be re¬
stored, if It is not destroyed. I sm told
there hns not been a great deal of
damage to property. The other day
the gentleman who told me so Bald
the factories were still there and there
had not been much destruction.
"Property must lx» restored snd

compensation paid for damage. Im¬
partial tribunals must be established,
with free accesw 10 them, by the na-
tionals of all countries, nnd these trl-
hunnls must not be ereotures of the

executive. There must be a complete
oeMation of attacks upon the Institu¬
tions of other countries. There must
bo an undertaking that there will be
no aggressive action against the fron¬
tiers of their neighbors.
"The fact which is embodied in the

L»ague of Nations will have to be ex¬

tended in principle to Russia, so Rus¬
sia should undertake not to attack her
neighbors, and her neighbors on the
other hand must undertake not to at¬
tack her frontiers. The only differ¬
ence is, I do not think we could un¬
dertake the responsibility indicated in
Clause X. of the league.to defend any
frontiers attacked in that portion of
the globe.

"Is Russia prepared to accept these
conditions? There are indications of
a complete change of attitude, as the
toll of the famine has been a great
eye opener to Russia as to her de¬
pendability upon her neighbors and as

to her future in the scheme of things
which the Soviet Government has
propounded as the method of solving
the problems of life. I would call the
attention of the House to a very re¬
markable speech in which this new

policy was propounded.
Preoiler Hnotca Lenlne.

''It was pronounced November 1,
1921, by Lenlne. It was an admission
of complete failure of the Communist
systom, and in that respect a singu¬
larly courageous speech. He admits
that he is wrong; he admits they have
been beaten, and he points out that the
result of Communism has been to
destroy the very proletariat upon
whom they were depending. These
are some of his words. I think I can

quote them fairly:
.' 'It cannot be of doubt among Com-

munists that we have suffered an
economic defeat on the economic front
--an extremely heavy defeat; and we

put forward our new economic policy
with the full knowledge of that fact.
He goes on to say: 'The new economic
policy means a transition to the re-
establishment of capital to a certain
extent. We do not know if capitalism
is going to win. If capitalism is going
to win and grow, so will industrial
production.'

Was there ever such a condemna-
tion of socialism.the socialism of
Karl Marx? <if capital Is to win and
grow, so will industrial production, and
with it the proletariat, Inasmuch as
large Industrial works and factories
stopped with the disappearance of!
capital.' That is the doctrine Lenine
puts before the world and it is a very
remarkable admission to make.

"

Ha*l* (or Arnn(cment.
"It is worth any one s while to read'

this very remarkable condemnation)
and exposure of the doctrines of Karl
Marx by its greatest exponent, the
one man who has ever tried honestly
to put these doctrines into operation.
He had the whole country at his die- I
posal: he had a country with infinite
resources, with a population between
a hundred and a hundred and fifty
millions, he had great armies which
he donated to all enemies and to all
counter revolutions. He had complete
control; and there has never been a
man who was so completely a dictator
over the fortunes of these hundred
rmiiions.

He tried his experiment, and he
says it was o failure; that the only
result has been to injure the very j
people who were supposed to bo the
Prime beneficiaries.the workmen, if
this represents a real determination of
Russia in its dealings with the world
in respect to private property and in
reaped to the rights of those who
have invested there, and acknowledg¬
ment of the honorable debts Incurred
to the people who put their savings
very often of their lifetime into Rus¬
sian investments, then there is a real
harts for arrangement.
"Russia needs equipment, trans¬

port, agricultural Implements, the re¬

pair of old machinery and provision
for new, for its mines and works, and
It needs clothing.

i. 7f KU°h * ppa< fi * have indicated
IB to be achieved it will be necessary
that there should be a substantial
agreement among the experts of all
tne nations as to working it ou: If a

°f lhat klnd can achieved it
will have to be submitted to the Com¬
mons for approval and rati float on

Common* to P«m on Russia.

"Next r come. to the question that is
In the minds of a good many of my
friend*: the recognition of Russia
What does it involve? It would in¬
volve no furthei recognition until the
Commons approve.none. After that
approval the stages of recognition
would be those which would follow
most peace treaties.

"It would Involve access by other
countries and their nationals to the
courts of Russia; it would Involve the
access by Russia and her nationals to
our courts. Without this full legal
status business would be Impossible
quite impossible. It would involve the
establishment of the usual agencies by
which the trader of foreign lands Is
protected. The nominations of these
agencies would be entirely subject to
the approval of the Government in
both cases.
"What would it Involve In the way

of diplomatic representation? The
feeling has been very generally ex¬
pressed that before the full ceremonial
of diplomatic representation is ac¬
corded a probationary period should
be proposed. Some diplomatic repre¬
sentation of both sides is essential, for
otherwise business cannot be effec¬
tively transacted.

"It Is, however, a fact that the char¬
acter and extent of the diplomatic
representation accorded depend not
merely upon the conditions which
Russia is prepared to accept but the
actual proof* she gives of her bona
fides. Let me say quite frankly that
the way In which some of the more
Important clauses of the trade agree¬
ment with the Moscow Government
have been violated has not been en¬
couraging.propaganda and interfer¬
ence In our country and other coun¬
tries In which we are interested has
not been a* completely avoided as we
had the right to expect.
UltH Hnnln n« With fiermmir.
"It is not for us to dictate to the

Genoa conference, but It Is necessary
that we should Indicate beforehand
what our views are on this most im¬
portant subject; and until the Com¬
mons ratifies It there can be no change
In representation or the extent of dip¬
lomatic recognition of Russia. If this
agreement Is ratified, then the course
pursued will he exactly that pursued
In the case of Germany After the sig¬
nature of the peace treaty. We could
proceed In stages.

"The Powers, in the c&h of Ger¬
many, had a reasonable Interval to
teat their bona fides. There will be no

diplomatic representation in the case
of Russia, as there was not in the case
of Germany, until the Powers are

satisfied that Russia really is endeavor,
lng to carry out the terms of her un¬
dertaking.

"Russia would be represented here
by a charge d'affaires, and we should
be represented in Russia by a corre¬
sponding official until such period as
we felt it desirable to establish full
ceremonial diplomatic relations. In the
case of Germany, the period accorded
was twelve months after the signature
of the peace, six months after ratifica¬
tion by all parties. That would repre¬
sent the period of probation which it
would be wise to establish In the mat¬
ter of ceremonial diplomatic represen¬
tation in order to receive the necessary
guaranties, not merely on paper but
In practice.

Condition* for Russia.

That the Russian Government in¬
tends not only themselves to honor
their obligations, hut that they estab¬
lish sufficient control over the power¬
ful organization in their midst who
are now engaged In challenging the
new policy of the Soviet Government
.these will be the conditions we pro¬
pose the British delegates shall sub¬
mit at the Genoa conference.

"I do not suppose thai, for some
time the beftefit of such an agreement
would be reaped, but it would open
out undoubtedly upon a new outlook
In trade and the effect from the psy.
chological point of view would be
great. What is the alternative? The
alternative is that we should do noth-
ing until one day it is reported that
tho Soviet Government has disap-
peared and that a Government of a

totally different character has been
set up in Russia. When is that going
to happen ? I have heard predictions
every year that this Government is
coming to an end.

"Is there any one here willing to
risk his political reputation upon the
predlotion that 1982 will see the last
of it, even 1923? The world cannot
afford to wait. And are my right hon¬
orable friends quite sure that if this
Government disappears you will not
have exactly the name experience you
have had in the past, of even a worse
Government succeeding it? Perhaps a
militarist Government that would «m-
broil Europe.

"It is our business, it is oud duty, to
.ce the establishment of complete
peace throughout the whole of Europe
with a view to dealing with serious

££»«¦ of trade and employment
which are confronting us to-day. My
honorable friends, do they imagine the
workmen of the country are prepared
L° . ?i,th a" ,hla unemployment,

hile half of Europe is practically
closed down for the want of trade, if

r,«f!^'>18Ta reaI pr°"p«ct o' making
not

*m convlnced that they are

"There havo been few elections re¬
cently [cheers from the labor mem¬
bers], I am |n tho hablt of facin~
unprecedented facts, and this is one.
I have, seen arfticles in the French
papers saying that the Government
of England iB lo^ng support. Yes, w«
suffered a reverse from three con-
fitituencies. there were three men
there before tho elections who would

v°ted for the enforcement of the
treaty of \ ersallles and all the terms,
ubere are three men now who will
vote against It.

wer® threc men there who
would have voted for a very cautious
approach upon the Russian Govern¬
ment. Are there three men In those

,

Wh° would vote for un¬
qualified and immediate recognition?

us face these facts. I have irreat

XlhVr my honorable friends,
though J do not agree with them; but

Id^ITT? °f °Plni°n 18 not ln their

our'El,?' bUt'r°m ". We are doing
best work in the partnership with

France, with whom we have Worked
for Ave of the most terrible years of
partnership that any nation could ex¬
perience.
"Approaching Russia, we have taken

Into account all reasonable prejudices
and considered every outrage to senti¬
ment which is dear to the vast ma-
Joiny n this country. But believe1
me. unless peace is made-if we fail
betause there are men who will not!
go as far either here or elsewhere, the
movement is not in their direction, it j
Is in the opposite direction.

Let them be wise in time. We
propound these measures in all con-
science filing ,h.t the people "f
England demand them, Europe needs

tjien. and the world is crying for

LENINE'S CHANGE TOLD
IN 'NEW YORK HERALD*

First to Report His Speech
Abandoning Communism. .

Nikolai I/enine's abandonment of com-
munism, which wax emphasized yester-
flay by Premier Lloyd George In his
sp*«ch in the Houae of Commons, was
first told of In a cablegram from Revsl,
to The Nr.w York Hkralp of March 19.
1081. Tt was repeated by the SovietPremier in a speech la*t November be¬
fore the Second Russian Assembly for
Politico! education In Moscow.
The article In Th* N*w Tohk Ukrai.d

was th<» vrnt newt of I,enine's change offront. It outlines the speech in w hich the
Premier abandoned the whole Flolshevlst
program, saying that no one wns an
mad as to expect a world revolution
and that therefore ngreements with the
bourgeoia governments were Indlspen-
»ible. He held also that a grant to
farmers and < apltallsts was absolutely
nocesharj. Lenin a urged free trade In¬
tercourse with capitalist countries, say¬
ing that "without foreign assistance we
cannot progress."

In his speech Isst November the Pre¬
mier pointed out the mistakes of com¬
munism. He said the decision to "passimmediately to communistic production
and distribution" was one of the most
flagrant mistakes. Among other things,
he said

"The new economic policy means the
change from the requisition of the sur*
plus system to an Impost; it means in
a considerable measure u transition to
the reestnbllshment of capitalism In
what measure wo do not know. The
concessions to foreign capitalists (It Is
true that as yet we have sinned very
few of them, especially If we compare
them with the proposals we have made)
the lesses by private capitalists.these
are nMllstinet reestahlishment of capltal-
Ism and this goes to the roots of the
n«w economic policy."
OAWES IN 'PAUL RHVKHK RIDR.'

LtxiNWTON. Mass., April 3..Brig.-Gen.
Charles G. Dawes, Federal budget d|.
rector, has been In* Ited to rirle on horse-
bark Into t^exlngton on Patriot's Day,
April 19, as an escort to the impersona¬
tor of William Dawes, his ancestor of
American Revolutionary fame

POINCARE'S POLICY SCORES
VICTORY IN THE CHAMBER
Coatiaud from Firat Page.

Genoa conference are now foreseen. To¬
day's majority is not likely to swerve on
the minor question of an eighteen
months' military service law sufficiently
to lessen the Government's national bloo
support, which alone is sufficient to carry
a confidence vote.

Instrument of War, Wot Pence.
Paris, April 3 (Associated Press)..

Deputy de Chappedelaine, speaking tor
theiseft Republican group in the debate
in the Chamber, said the Washington
conference, instead of being an lnstru*
ment of peace had been nothing but an
Instrument of war. Instead of reducing
naval armaments, he declared, the Wash¬
ington conference had served only to
stabilise the most recent types of war¬
ships and had merely scrapped old ves¬
sels.
Deputy Lacour de Grandmaison, from

the Right benches, Insisting that the
French delegation went to Washington
unprepared and that France was treated
like a second rate Power, called upon

the Chamber to rejeot the Washington
agreements.
Deputy Moutet, Socialist, asked the

Government to abandon Its ftotloy toward
Germany, which, he said, con»l«t«M of
"presenting a bill In one hand while
holding a sword In the other in order to
create the constant fear that France
may again be on the point of disturbing
the world'® peace."
He said America had some Justification

In refusing to cooperate in eoonomic re¬
construction so long as France had
sho>wn no disposition to disarm.
When Deputy Moutet asked why

Prance feared Germany's 100,000 sol¬
diers, Premier Polncare replied that it
was clearly demonstrated that Germany
through concessions previously granted. t
had a force of 100,000 In her army plus
150,000 security police, organised In a
superior manner.
Premier Polncare, in concluding the

deibate, said the Genoa conference was
altogether compatible with the mainte¬
nance of treaties, but that an eseentlal
condition was that Prance's rights be
considered. "If our rights are recognized
we shall cooperate with all our hearts,"
he said.

DEALS WITH RUSSIA
DISLIKED BY PRESS

London 'Times' Especially Bit¬
ter on Premier's Program;

Others Pick Flaws.

Sprcial Cable to Tm Nbw Yobk Hwuld.
Copyright, 19ti. by Th* N«w Yo»k Hssald.

New York Herald B«n*u. I
London. April 3.f

Among London newspapers comment¬
ing on the speech of Prim# Minister
Lloyd George the Times continues Us
bitter campaign against Russian recog¬
nition, saying: "There are conferences
and conferences. The hearty support
we were glad to give the Washington
conference shows that we are not in¬
capable of distinguishing between them."
The Times alone nfnts that Mr. Lloyd
George will try to reduce the French
army once the Red army is demobilised.
The Telegraph sees little hop® of any¬

thing coming from dealings with Russia,
but chides the opposition for interfering
and annoying Lloyd George and says he
should be given a chance.
The Daily Express says: "The Prime

Minister had no difficulty in the House
of Commons In making a convincing
case for the Genoa conference. Admit¬
tedly Europe must have relations with
Russia sooner or later. If the Soviet
Government is ready to give the guar¬
anties demanded, sooner is far better
than later. It is of the utmost impor¬
tance that Mr. Lloyd George should go
to the confercnce with a clear Utl« to
speak In behalf of Great Britain. He
deserves the support of all imperial
iritnds."
The Mail approves the stablisatlon of

exchanges but says that experts could
do better with It than the "circus" at
Genoa. It says that there is no pos¬
sibility of developing confidence In the
Soviets, which alone would warrant
trade with Russia, adding: "If we un¬
derstand Mr. Lloyd George's hint Rus¬
sia is to be exploited by Germany with
our acquiescence, on the assumption
that Herr Btlnnes and the cosmopolitan
financiers associated' with him will
hand over to this country a share of
the spoils."
The Chronicle, a.-;*ertirr that Lloyd

George and the Oenoa policy are In¬
separably united, says: "Do not let us
forget that If Mr. Lloyd George Is to
bring into harbor through «torniy seas
any .part of this great cargo of blesti-
ings for Europe and ourselves he will
need baoking not only by Parliament
but by the country."
The Daily Sews says the entire bpcecit

was dictated by Lloyd George m an ef¬
fort to swing the Tory following. It
praises its liberal sentiments, but says
that not Polncare but Sir George
Younger limits the effectiveness of the
Genoa conference and that Lloyd
George's liberalism never will get any
place until he gets rid of "this old man
of the sea."

The Westminster Oatette says also
that the speech was entirely dictatsd by
political necessity. "In a very early
speech the Prime Minister in explaining
that there had been no bargain with the
French at Boulogne used the phraM
.which deprives Genoa of the consequence
It had. The limitations of the confer-
once. he explained, were that anything
It did should be done 'without injury to
the existing treaties.' Europe is not
going to be net on her feet without In-
Jury to the existing treaties."
The Morning Post says that Mr.

Lloyd George Is like a husband propos¬
ing a jaunt but not anxious to t«J<e his
wife along and explains that he is going
on "urgent business," making many pro¬
testations of fidelity but is sure to meet
disreputable people when away. It
charges that he is conspiring to recog¬
nise communism, "the most implacable
foe of the empire, which already has
gained an outpost In Ireland," and the
present House of Commons with the
accomplished fact of Russian recognition
the result of which they are as (mpotsnt
to resist as they were impotent against
an Irish settlement.

SOCIALISTS WANT WORLD
GENOA CONFERENCE

German Woman Delegate
Would Force Labor to Front.
Bkrmn, April 8 (Associated Press)..

When the conference of the thrcie So¬
cialist Internationales opened, a protest
by t!u- Bolshevik! against the presence
of representatives of the Russian Men-
shevikl. which for a time threatened to
prevent the holding of the meeting, was

overcome by a decision to hold public
sessions.
Clara Zetkln, the .noted German So-

cialiat agitator, demanded the holding
of a Genoa conference of the whole
world iit the same tin.e as the coming
economic conference, so as to force the
latter gathering to deal with urgent
labor questions. Km'le Vandervelde, the
Belgian delegate, and Karl Radek of
the Soviet delegation had a heated alter¬
nation concerning the sincerity of the
Bolshevlkl.

IF NEEDED, LENINk
WILL GO TO GENOA

Rio*. April 3 (Asacclated Press)..
Premier benlne of Soviet Russia la aiok,
but not seriously ao, said Dr. Felix
Klemperer, the Berlin ppeclaliat, to-day
upon his arrival here from Moscow,
where he was callod recently to diag¬
nose Denlne's malady.

I)r. Klemperer would not designate his
patient's ailment, saying he did not wish
to violate a patient's confidence. He
sb Id, however, that Lenlne's trouble
would respond to treatment.
The opinion prevails in Soviet circles

here tlint the Soviet Premier 4s likely t"
go to Genoa If hln presence Is deemed
necessary In furtharanca of Rugala's

GERMANY DRAWING
NEARER TO RUSSIA

Poland Commits Herself to
Recognition of the Soviet

Government.

Special Cable to Ths Nbw York Huald.
Copyright, 19Si, by Ths Nfcw Yobk Hbrai.d-

Mew York Herald Bureau.)
Berlin. April 3. I

The former Imperial Russian Embassy
in ITnter den Linden Is to become the
home of the Soviet diplomatic mission
to Germany and the Soviet Government
Is to rebuild the German Embassy at
Petrograd which was destroyed during
the war. An official announcement to
this effect to-day symbolises the spirit
with which Georgevitch Tchitcherln and
his fellow members of the Soviet dele¬
gation to the Genoa conference have
been received in Berlin. According to
the Botratn Zeitvng, this action Is sig¬
nificant of a drawing together of Berlin
and Moscow and mutual support at

Genoa.
Berlin's policy will change the atti¬

tude of Western Europe toward the
Soviet Government." The news from,
Poland points the same way. The report
of the Vo»aiaoho Zeitvng that Poland at
Riga had committed herself de Jure In
recognition of the Soviet Government
Is received with the utmost astonish¬
ment. The Polish delegate had Implicit
Instructions to take part merely for
Informative purposes. It is not regarded
In Warsaw as probable that he tran¬
scended his instructions of his own ac¬
cord and It Is assumed that he must
have received later orders from Parts,
where the Polish Foreign Minister, M.
Sklrmut, is making an official visit. |

That being the case it is believed that (
the French and British, with whom
Sklrmut is in touch. mai;° Poland's con¬
duct seem harmonious with the allied
policy. Poland for her own part is not
opposed to de Jure recognition of the
Soviet Government because this is essen¬
tial before the Riga peace which fixes
Poland's Russian frontier can have a
binding force. France never has given
her formal consent to the terms of the
Riga treaty, which terminated the war
between Russia and Poland, and While it jlay in Poland's interest to have the '

Soviet Government recognised she has
been unable to take the lead to this end.

PREMIER ACCEPTS VIEW
OF FRANCE ON RVSSIA

Demands Debt Guaranties
and Period of Probation.

London, April S (Associated Press)..
The Prime Minister s speech Inviting:
Parliament to vote confidence In the
Government's Genoa policy was note¬
worthy Inasmuch aa It touched only
lightly upon the political crisis at home
and because it endorsed the French pol¬
icy toward Russia, although Mr. George
himself displayed much sympathy for
nn entirely conciliatory attitude toward
Russia, and. further, in that It sought
accommodation with the Soviet Govern¬
ment. lest by waiting it might eventually
be necessary to deal with a still more
Irreconcilable or militaristic regime,
which might embroil the whole of Eu¬
rope.
The Prime Minister accepted the

French standpoint, demanding guar¬
anties with repecpto Russia's debts and
obligations, and stipulating a period of
probation of six months or a year, but
lens If Russia gave the necessary guar¬
anties. before full recognition was Ac¬
corded. The Premier indicated his be¬
lief In the insincerity of the conversion
of Nikolai I«enlne and the Soviet to a
diluted form of communism.
The debate which followed the Pre¬

mier's speech was rather tame. The
Prime Minister and his supporters
managed to keep the whole question
resolutely on the Genoa decision, but
a motion will be moved on Wednesday
by 81r William Joynson-Hlcks, Unionist
to the effect that "In the opinion of this
house lack of definite and coherent
principle In the policy of the present
Coalition Government ran only be
remedied by the establishment of a

Ministry composed of men united by
Identity of polltlcsl principles."
If Mr. Lloyd George has tired of office,

as his son announced Saturday, certainly
he appeared In fUthtlng mood as he en¬
tered the house amidst a storm of cheer¬
ing. His rest hsd plainly benefited him,
as evidenced by his bronsed face and
quick step, and. as he strode to the Min¬
isterial bench with a somewhat defiant
attitude, his whole hearing was that of
a man entering a great fight determined
to win.
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